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E.O. 11652: GDS 
EPIN, KS, EAGR 
TAGS:EFIN, KS, EAGR 

SUBJECT: COTTON CONTRACT PROBLEM 

POR AMBASSADOR PROM HABIB 

1 . NAM DID REQUEST $100 MILLION IN ADDITIONAL CCC CREDITS 
DURING OUR DISCUSSIONS AND WE MADE STRONG EPFORT TO ATTAIN 
THAT AMOUNT. SIZE OP REQUEST AROUSED STRONG OPPOSITION EVEN 
AMONG AGENCIES THAT NORMALLY WOULD BE EXPECTED TO BE 
SYMPATHETIC. IN PACT, WE HAD CONSIDERABLE DIFPICULTY, EVEN 
WITH STRONG USDA SUPPORT, IN OBTAINING NAC AUTHORIZATION POR 
THE $75 MILLION EVENTUALLY APPROVED. CONCERN ABOUT THE 
TOTAL AMOUNT OP CCC CREDITS BEING FURNISHED TO KOREA WAS SO 
GREAT AS TO CAUSE THE NAC SPECIPICALLY TO LAY DOWN THE 
CONDITION THAT THERE WOULD BE NO PURTHER CCC CREDITS FOR 
COTTON FURNISHED TO KOREA DURING THIS PISCAL YEAR. YOU MAY 
INPORM NAM THAT IN LARGE MEASURE IT IS DUE TO KOREA’S 
ADVERSE BALANCE OP PAYMENTS POSITION THAT WE WERE ABLE TO 
OBTAIN THE $175 MILLION TOTAL CCC CREDITS POR COTTON NOW 
ALLOCATED TO KOREA. 
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2. HOPEFULLY YOU HAVE RECEIVED THE ANNEX BY NOW AND WE WILL 
BE ABLE TO MOVE AHEAD PROMPTLY WITH THE LETTER. 

3. PLEASE REPEAT SUBSTANCE OF PARA I REFTEL PLUS ANY LATER 

DEVELOPMENTS IN A MESSAGE THAT IS NOT STADIS AND WHICH 
THEREFORE MAY BE DISTRIBUTED TO OTHER AGENCIES. INGERSOLL 
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